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National Foundation for Medical Research and Innovation
Directors' report
For the year ended 31 December 2025

The Directors of the National Foundation for Medical Research and Innovation submit herewith the annual
financial report of the Foundation for the financial year ended 31 December 2025. In order to comply with the
provisions of the Australian Charities and Not-for-profits Commission Act 2012, the Directors report as follows:

Directors
The names and particulars of the Directors of the Foundation during or since the end of the financial year are:

Mr J B Harkness
Independent Director

Dr K J Hellestrand
Independent Director

Mr A G McGrath
Honorary Company Secretary
Independent Director

Em. Prof. Al Smith
Independent Director
Chairman of Research Advisory Committee

Dr R G Sauer
Independent Director Chairman

Em. Prof. D Joshua AO
Independent Director
Member of the Research Advisory Committee

Ms A Gartner
Independent Director
Member of the Research Advisory Committee

Company Secretary
Ms A T Choy Flannigan
Honorary Company Secretary

Review of operations
During the year, the Foundation continued to fund medical research, providing research grants of $1,819,825
(2024: $1,230,814).

Principal activities
The Foundation is a charitable institution. Its principal activity during the year was to fund medical research. No
significant change in that activity occurred during the year.

Dividends
The Constitution of the Foundation does not permit any payment of dividends to members.



National Foundation for Medical Research and Innovation
Directors' report
For the year ended 31 December 2025

Financial Results
The operating deficit for the year is $87,520 (2024: surplus $1,928,606). The table below presents the key items
contributing to the normalised operating surplus for the year:

2025 2024
$ $
Operating (deficit)/surplus for the year (87,520) 1,928,606
Unrealised gain on financial assets (585,895)  (782,711)
Equity Trustees grant - income - (803,354)
Equity Trustees grant - expensed 624,279 559,638
Other grant - income - (250,000)
Other grant - expense 249,678 137,324
State Trustees grant - income (86,154) (86,885)
State Trustees grant - expensed 86,886 43,477
Realised gain on disposal of financial assets (13,061)  (340,517)
Normalised operating surplus for the year 188,213 405,578

To achieve the Foundation’s principal activities over the longer term and maintain financial stability, the Board
has regard to the Normalised Operating Surplus calculation to determine the funding available to be committed
to medical research.

Changes in state of affairs
There have been no significant changes in the state of affairs of the Foundation during the year.

Subsequent events
Subsequent to year end, the Board made the decision to move investment management services to a different
provider. The change is not expected to have a material impact on the operation of the Foundation.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the Foundation, the results of those operations or the state of affairs of
the Foundation in future financial years.

Future developments

The Foundation will continue to act as a charitable institution implementing its mission to advance innovations in
medical research related to the nature, prevention, diagnosis, treatment and incidence of disease and other
health problems that have a significant impact on the health of humans.

The Foundation has the fundamentals in place to continue its activities.

Auditor's independence declaration
The lead auditor's independence declaration for the year ended 31 December 2025 has been received and can
be found on page 5 of the annual report.

Indemnification of Officers and Auditors

The Foundation has not otherwise, during or since the financial year, except to the extent permitted by law,
indemnified or agreed to indemnify an officer or auditor of the Foundation or of any related body corporate against
a liability incurred as such an officer or auditor.

Directors' Benefits
During or since the financial year, no Director of the Foundation has received or became entitled to receive a
benefit.
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Directors' report
For the year ended 31 December 2025

Management of the Investment Portfolio
The Directors acknowledge the contribution of Mercer Investments (Australia) Limited in managing the
Foundation's investment portfolio.

Signed in accordance with a resolution of the Directors made pursuant to Division 60 of the Australian Charities
and Not-for-profits Commission Regulation 2022.

On behalf of the directors

et 5 A

Mr J B Harkness Dr R G Sauer
Director Chairman

15 April 2026
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Auditor's Independence Declaration under Section 60-40 of the Australian
Charities and Not-for-profits Commission Act 2012 to the Directors of

National Foundation for Medical Research and Innovation

I declare that, to the best of my knowledge and belief, for the period ended 31 December 2025, there

have been:

(i) no contraventions of the auditor independence requirements as set out in section 60-40 of the
Australian Charities and Not-for-profits Commission Act 2012 in relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Yours sincerely

Nexia Sydney Audit Pty Ltd

gz

Mark Boyle
Director

Dated at Sydney this 15™ March 2026
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Nexia Sydney Audit Pty Ltd (ABN 77 606 785 399) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia
Australia Pty Ltd is amember of Nexia International, aleading, global network of independent accounting and consulting firms. For more information please see

www.nexia.com.au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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Report on the Audit of the Financial Report

Opinion

We have audited the financial report of National Foundation for Medical Research and Innovation (the
Company), which comprises the statement of financial position as at 31 December 2025, the statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including material accounting policy
information, and the Directors’ declaration.

In our opinion, the accompanying financial report of the Company is in accordance with Division 60 of the
Australian Charities and Not-for-profits Commission Act 2012, including:

i) giving a true and fair view of the Company’s financial position as at 31 December 2025 and of its
financial performance for the year then ended; and

i) complying with Australian Accounting Standards - Simplified Disclosures and Division 60 of the
Australian Charities and Not-for-profits Commission Regulations 2022.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the ‘auditor’s responsibilities for the audit of the financial report’ section
of our report. We are independent of the Company in accordance with the ethical requirements of the
Accounting Professional & Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants
(including Independence Standards) (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The Directors are responsible for the other information. The other information comprises the information in
National Foundation for Medical Research and Innovation’s annual report for the year ended 31 December
2025, but does not include the financial report and the auditor’s report thereon. Our opinion on the
financial report does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial report, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the financial report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of the other
information we are required to report that fact. We have nothing to report in this regard.

Directors’ responsibility for the financial report

The Directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Australian Charities and Not-for-
profits Commission Act 2012 and for such internal control as the Directors determine is necessary to enable
the preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
Nexia Sydney Audit Pty Ltd (ABN 77 606 785 399) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia

Australia Pty Ltd is a member of Nexia International, a leading, global network of independent accounting and consulting firms. For more information please see
www.nexia.com.au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibility for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at The Australian
Auditing and Assurance Standards Board website at: https://auasb.gov.au/auditors_responsibilities/ar4.pdf.
This description forms part of our auditor’s report.

Report on the Requirements of the Charitable Fundraising Act 1991 (NSW) and the
Charitable Fundraising Regulation 2021 (NSW)

We have audited the financial report as required by section 24 of the Charitable Fundraising Act 1991
(NSW). Our procedures included obtaining an understanding of the internal control structure for fundraising
appeal activities and examination, on a test basis, of evidence supporting compliance with the accounting
and associated record keeping requirements for fundraising appeal activities pursuant to the Charitable
Fundraising Act 1991 and Charitable Fundraising Regulation 2021.

Because of any inherent limitations of any assurance engagement, it possible that fraud, error or non-
compliance may occur and not be detected. An audit is not designed to detect all instances of non-
compliance with the requirements prescribed in the above-mentioned Act and Regulation as an audit is not
performed continuously throughout the period and the audit procedures performed in respect of
compliance with these requirements are undertaken on a test basis. The audit opinion expressed in this
report has been formed on the above basis.

Opinion
In our opinion:

a) The financial report gives a true and fair view of the financial results of fundraising appeal activities for
the financial year ended 31 December 2025;

b) The financial report has been properly drawn up, and the associated records have been properly kept
for the financial year ended 31 December 2025, in accordance with the Charitable Fundraising Act
1991 and Regulations;

c) Money received as a result of fundraising appeal activities conducted during the financial year ended
31 December 2025 has, in all material respects, been properly accounted for and applied in
accordance with the Charitable Fundraising Act 1991 and Regulations; and

d) There are reasonable grounds to believe that the Company will be able to pay its debts as and when
they fall due.

e

Nexia Sydney Audit Pty Ltd

T

Mark Boyle

Director

Dated: 15 April 2026
Sydney



National Foundation for Medical Research and Innovation
Directors' declaration
For the year ended 31 December 2025

The Directors declare that, in their opinion:

(a) There are reasonable grounds to believe that the Company is able to pay all of its debts, as and when they
become due and payable; and

(b) the attached financial statements and notes thereto satisfy the requirements of Division 60 of the Australian
Charities and Not-for-profits Commissions Act 2012, including:

e giving a true and fair view of the financial position and performance of the registered entity; and
e comply with Australian Accounting Standards - Simplified Disclosures.

(c) Inrespect of fundraising appeals under the Charitable Fundraising Act 1991;

e the Statement of Comprehensive Income gives a true and fair view of all revenue and expenditure of the
organisation with respect to fundraising appeals;

e the Statement of Financial Position gives a true and fair view of the state of affairs with respect to fundraising
appeals conducted by the organisation;

e the provisions of the Charitable Fundraising Act 1991 (NSW), the Regulations under that Act and the
conditions attached to the fundraising authority have been complied with by the organisation; and

e the internal controls exercised by the Foundation are appropriate and effective in accounting for all income
received and applied by the organisation from any of its fundraising appeals.

Signed in accordance with a resolution of the Directors pursuant to subsection 60.15(2) of the Australian Charities
and Not-for-profits Commission Regulation 2022 and Clause 21(3) of the Charitable Fundraising Regulation
2021.

St 2E e

Mr J B Harkness Dr R G Sauer
Director Chairman

15 April 2026



National Foundation for Medical Research and Innovation
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2025

Revenue

Revenue

Other gains

Expenses

Administration expenses

Research grants made during the year
(Deficit) / surplus for the year

Other comprehensive income for the year

Total comprehensive (loss)/income for the year

Note 2025 2024
$ $

3 1,626,886 2,530,682
4 598,956 1,123,228

(493,537)  (494,490)
(1,819,825) (1,230,814)

(87,520) 1,928,606

(87,520) 1,928,606

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
9



National Foundation for Medical Research and Innovation

Statement of financial position
As at 31 December 2025

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets
Financial assets at fair value
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Employee benefits

Total current liabilities
Non-current liabilities
Employee benefits

Total non-current liabilities

Total liabilities

Net assets

Equity

General funds

Funds held for specific purposes
Endowed fund for perpetual investment

Total equity

Note 2025 2024

$ $
7 2,080,750 3,411,054
8 168,416 246,051
2,249,166 3,657,105
9 26,670,807 25,352,980
26,670,807 25,352,980
28,919,973 29,010,085
6,950 6,593
10 129,537 133,517
136,487 140,110
10 3,293 2,262
3,293 2,262
139,780 142,372
28,780,193 28,867,713
11,031,426 11,196,954
12 17,723,767 17,645,759
25,000 25,000
28,780,193 28,867,713

The above statement of financial position should be read in conjunction with the accompanying notes

10



National Foundation for Medical Research and Innovation

Statement of changes in equity
For the year ended 31 December 2025

Balance at 1 January 2024

Surplus for the year
Other comprehensive income for the year

Total comprehensive income for the year
Allocation to/(from) specific reserves

Balance at 31 December 2024

Balance at 1 January 2025

Deficit for the year
Other comprehensive income for the year

Total comprehensive loss for the year
Allocation to/(from) specific reserves

Balance at 31 December 2025

Endowed
Fund for Funds held
perpetual for specific General
investment purpose funds Total equity
$ $ $ $
25,000 16,068,977 10,845,130 26,939,107
- - 1,928,606 1,928,606
- - 1,928,606 1,928,606
- 1,576,782 (1,576,782) -
25,000 17,645,759 11,196,954 28,867,713
Endowed
Fund for Funds held
perpetual for specific General
investment purpose funds Total equity
$ $ $ $
25,000 17,645,759 11,196,954 28,867,713
- - (87,520) (87,520)
- - (87,520) (87,520)
- 78,008 (78,008) -
25,000 17,723,767 11,031,426 28,780,193

The above statement of changes in equity should be read in conjunction with the accompanying notes
11



National Foundation for Medical Research and Innovation
Statement of cash flows
For the year ended 31 December 2025

Cash flows from operating activities
Donation received from a non-member
Receipts from conference

Other income

Payments for research grants
Payments for operating expenses

Unit trust distributions received

Overseas or foreign income received
Dividend income received

Interest received

Net cash (used in)/from operating activities
Cash flows from investing activities
Proceeds from sale of investments
Payments for purchases of investments
Net cash (used in)/from investing activities
Cash flows from financing activities

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Note

7

2025 2024

$ $
- 51,555
- 17,962
86,154 1,140,239
(1,819,825) (1,230,814)
(496,129)  (485,432)
(2,229,800)  (506,490)
901,038 888,645
10,183 2,632
630,619 369,860
76,527 68,985
(611,433) 823,632
1,767,783 2,175,320
(2,486,654) (2,148,230)
(718,871) 27,090
(1,330,304) 850,722
3,411,054 2,560,332
2,080,750 3,411,054

The above statement of cash flows should be read in conjunction with the accompanying notes
12



National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 1. Material accounting policy information

The accounting policies that are material to the company are set out below. The accounting policies adopted are
consistent with those of the previous financial year, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.

Statement of Compliance

The National Foundation for Medical Research and Innovation is a Company limited by guarantee and
incorporated in Australia. The address of the Foundation's registered office is Level 12, 44 Martin Place, Sydney,
NSW, 2000. The financial report covers the National Foundation for Medical Research and Innovation as an
individual entity and was authorised for issue on __ 15 _April 2026 by the directors of the Company. The Company
has the power to amend and reissue the financial report.

Basis of preparation

These general purpose financial statements have been prepared in accordance with the Australian Accounting
Standards - Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB'), the Australian
Charities and Not-for-profits Commission Act 2012, as appropriate for not-for-profit oriented entities.

The financial report has been prepared on the basis of historical cost, except for the revaluation of certain non-
current assets and financial instruments. Cost is based on the fair values of the consideration given in exchange
for assets. All amounts are presented in Australian dollars, unless otherwise noted.

Revenue recognition

Revenue is recognised at an amount that reflects the consideration to which the Company is expected to be
entitled in exchange for transferring goods or services to a customer. For each contract with a customer, the
company: identifies the contract with a customer; identifies the performance obligations in the contract;
determines the transaction price which takes into account estimates of variable consideration and the time value
of money; allocates the transaction price to the separate performance obligations on the basis of the relative
stand-alone selling price of each distinct good or service to be delivered; and recognises revenue when or as
each performance obligation is satisfied in a manner that depicts the transfer to the customer of the goods or
services promised.

Grant revenue
Revenue from grants with sufficiently specific performance obligations is recognised as and when the Foundation
satisfies a performance obligation by transferring the promised goods or services.

Revenue from these grants is recognised based on the grant amount specified in the funding agreement/ funding
approval, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not
occur. No element of financing is deemed present as funding payments are usually received in advance or shortly
after the relevant obligation is satisfied.

Income from grants without sufficiently specific performance obligations is recognised when the Foundation
obtains control over the granted assets (e.g. cash). The income includes amounts received from Equity Trustees',
State Trustees' and another Foundation.

When the Foundation receives non-reciprocal contributions of assets from the government and other parties for
zero or a nominal value, these assets are recognised at fair value on the date of acquisition in the statement of
financial position, with a corresponding amount of income recognised in the statement of profit or loss and other
comprehensive income.



National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 1. Material accounting policy information (continued)

Income from investments
Revenue from investments is recognised when the Foundation's right to receive payment has been established.

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset's net carrying amount.

Donations
Donations and bequests are recognised as revenue when received.

Volunteer services
The Foundation has elected not to recognise volunteer services as either revenue or other form of contribution
received. As such, any related consumption or capitalisation of such resources received is also not recognised.

Income Tax
The Foundation is exempt from income tax due to it being a charitable institution in terms of Section 50-5 of the
Income Tax Assessment Act, 1997, as amended.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part
of the initial measurement, except for financial assets at fair value through profit or loss. Such assets are
subsequently measured at either amortised cost or fair value depending on their classification. Classification is
determined based on both the business model within which such assets are held and the contractual cash flow
characteristics of the financial asset unless an accounting mismatch is being avoided.

Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred
and the consolidated entity has transferred substantially all the risks and rewards of ownership. When there is no
reasonable expectation of recovering part or all of a financial asset, its carrying value is written off.

Financial assets
All income and expenses relating to financial assets are recognised in the statement of profit or loss and other
comprehensive income in the 'finance income' or 'finance costs' line item respectively.

Financial assets at fair value through profit or loss

Financial assets not measured at amortised cost or at fair value through other comprehensive income are
classified as financial assets at fair value through profit or loss. Typically, such financial assets will be either: (i)
held for trading, where they are acquired for the purpose of selling in the short-term with an intention of making
a profit, or a derivative; or (ii) designated as such upon initial recognition where permitted. Fair value movements
are recognised in profit or loss.



National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 1. Material accounting policy information (continued)

Financial liabilities
Financial liabilities are classified as either financial liabilities 'at fair value through profit or loss' or other financial
liabilities depending on the purpose for which the liability was acquired.

The Foundation's financial liabilities include trade and other payables which are measured at amortised cost
using the effective interest rate method.

Impairment of Financial Assets
At the end of the reporting period, the Foundation assesses whether there is any objective evidence that a
financial asset or group of financial assets is impaired.

Financial assets at amortised cost

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the
present value of the estimated future cash flows discounted at the financial assets original effective interest rate.

Impairment on loans and receivables is reduced through the use of an allowance for expected credit loss account,
all other impairment losses on financial assets at amortised cost are taken directly to the asset.

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any allowance for expected credit losses. Trade receivables are generally due for
settlement within 30 days.

The company has applied the simplified approach to measuring expected credit losses, which uses a lifetime
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped based
on days overdue.

Trade and other payables

These amounts represent liabilities for goods and services provided to the incorporated association prior to the
end of the financial year and which are unpaid. Due to their short-term nature they are measured at amortised
cost and are not discounted. The amounts are unsecured and are usually paid within 60 days of recognition.

Employee benefits

Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected
to be settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid
when the liabilities are settled.

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting
date are measured at the present value of expected future payments to be made in respect of services provided
by employees up to the reporting date. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted using
market yields at the reporting date on national government bonds with terms to maturity and currency that match,
as closely as possible, the estimated future cash outflows.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.



National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 1. Material accounting policy information (continued)

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principal market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interests. For non-financial assets, the fair value measurement
is based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, are used, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed at each reporting
date and transfers between levels are determined based on a reassessment of the lowest level of input that is
significant to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise
is either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from
one period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the
latest valuation and a comparison, where applicable, with external sources of data.

Goods and Services Tax ('GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred
is not recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax
authority.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually evaluates its
judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses.
Management bases its judgements, estimates and assumptions on historical experience and on other various
factors, including expectations of future events, management believes to be reasonable under the circumstances.
The resulting accounting judgements and estimates will seldom equal the related actual results. The judgements,
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities (refer to the respective notes) within the next financial year are discussed below.

Provision for employee benefits

Provisions for employee benefits payable after 12 months from the reporting date are based on future wage and
salary levels, experience of employee departures and periods of service. The amount of these provisions would
change should any of these factors change in the next 12 months.



National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 3. Revenue

Income from investments

Grant Income - Equity Trustees' Grant
Grant income - State Trustees

Grant income - Other

Donations

Donation from a member in NSW
Interest income

Net conference income

Note 4. Other gains

Realised gains from disposal of financial instruments
Unrealised gain on revaluation of financial instruments

Note 5. Auditor's remuneration

Remuneration of the auditor Nexia Sydney Audit Pty Ltd for:

Audit of the financial report

Note 6. Expenses

(Deficit) / surplus includes the following specific expenses:

Superannuation expense
Defined contribution superannuation expense

Note 7. Cash and cash equivalents

Current assets
Cash at bank
Cash on deposit

2025 2024
$ $
1,464,205 1,251,941
- 803,354
86,154 86,885
- 250,000
- 1,000
- 50,555
76,527 68,985
- 17,962
1,626,886 2,530,682
2025 2024
$ $
13,061 340,517
585,895 782,711
598,956 1,123,228
2025 2024
$ $
19,500 19,400
2025 2024
$ $
43,014 39,985
2025 2024
$ $
860,750 1,671,054
1,220,000 1,740,000
2,080,750 3,411,054
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Note 8. Trade and other receivables

2025 2024
$ $
Current assets
Investment income receivable 50,765 70,267
Goods and services tax recoverable 46,310 34,800
Imputation credits receivable 63,038 132,681
Interest receivable 8,303 8,303

168,416 246,051

Note 9. Financial assets at fair value

Financial assets at fair value through profit or loss

2025 2024
$ $

Non-current assets

Shares in domestic companies 7,880,416 7,893,188
Domestic fixed interest fund 7,980,757 7,473,950
International fixed interest fund 2,768,922 2,199,413
Property trusts 4,439,332 4,380,534
Shares in overseas companies 3,601,380 3,405,895

26,670,807 25,352,980

Note 10. Employee benefits

2025 2024
$ $
Current liabilities
Provision for annual leave 56,788 69,382
Long service leave 72,749 64,135

129,537 133,517

Non-current liabilities
Long service leave 3,293 2,262

Note 11. Fair value of financial instruments
The fair values of financial assets and financial liabilities are determined as follows:

* the fair value of financial assets and financial liabilities with standard terms and conditions and traded on active
liquid markets are determined with reference to quoted market prices; and

* the fair value of other financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets and financial liabilities recorded at amortised
cost in the financial statements approximate their fair value.
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Note 12. Funds held for specific purposes

Cynthia In memory
Estate of and of
Tempe Patricia  Estate of Adelaide
Mann - Gaden Bill & Mary

Cancer/ Fund Shirley Hogan * Equity
Blood - Allergy & Westbrook (Paine) Trustees' State *Other
Diseases Asthma - Cancer - Cancer Fund Trustees' Fund Total

As at beginning

of financial year 7,408,836 2,397,949 1,085,803 4,490,291 1,856,796 43,408 362,676 17,645,759

Transfer from

general funds -

share of income

and expenses

for financial year 458,846 148,511 67,246 278,094 - 86,154 - 1,038,851
7,867,682 2,546,460 1,153,049 4,768,385 1,856,796 129,562 362,676 18,684,610

Distribution of
grant funds for
specific purpose - - - - (624,279) (86,886) (249,678) (960,843)

Closing balance
at end of
financial year 7,867,682 2,546,460 1,153,049 4,768,385 1,232,517 42,676 112,998 17,723,767

The allocation from the General Funds to funds held for specific purposes has been calculated on a pro-rata
basis for both income, administration expenses and investment gains/losses, except where the income and
expenses are specifically for the purpose of the fund which are directly allocated.

The restrictions on the use of funds held for specific purposes are as follows:

Estate of Tempe Mann - Cancer / Blood Diseases — original corpus amount of $3,177,178 that is not held in
perpetuity

Cynthia and Patricia Gaden Fund - Allergy & Asthma - original corpus amount of $ 665,000 held in perpetuity
with capital preserved and annual income distributed.

Estate of Bill & Shirley Westbrook - Cancer - original corpus amount of $ 2,726,051 that is not held in perpetuity.

In memory of Adelaide Mary Hogan (Paine) - Cancer - original corpus amount of $ 2,147,118 held in perpetuity
with capital preserved and annual income distributed.

* Partner funds are spent in accordance with the specific grant agreements and recorded in the above table.
Note 13. Members' Liabilities

The liability of the members is limited. Every member of the Foundation undertakes to contribute to the assets of
the Foundation, in the event of the same being wound up while they are a member, or within one year after they
cease to be a member, for payment of the debts and the liabilities of the Foundation (contracted before they
cease to be a member) and of the costs, charges and expenses of winding up and for the adjustment of the rights
of the contributors among themselves, such amount as may be required not exceeding fifty dollars ($50.00).
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Note 14. Key Management Personnel Compensation
Total Key Management Personnel remuneration during the financial year was $247,494 (2024: $260,222).

During or since the financial year, no remuneration has been paid to the directors as a result of holding office as
a member of the governing body of the Company.

Note 15. Contingent Liabilities

The following GST inclusive commitments exist as at 31 December 2025, in respect of approved research grants
which are contingent upon the respective researchers complying with the terms of their agreement with the
Foundation:

2025 2024
$ $

Professor Vito Ferro

“Pharmacological chaperone therapy in a mouse model of MPS IlIA (Sanfilippo

syndrome), a childhood dementia”

(Research undertaken at University of Queensland)

(The University of Queensland administers the research grant) 53,933 -

Professor Mike Rogers

“Developing a lipid replacement to overcome a childhood autoinflammatory disease”

(Research undertaken at Garvan Institute of Medical Research)

(The Garvan Institute of Medical Research administers the research grant) 29,551 -

Associate Professor James Wells

“The development of Q2361 for skin cancer prevention and treatment in transplant

patients”

(Research undertaken at University of Queensland)

(The University of Queensland administers the research grant) 157,500 -

Professor Isabelle Lucet

“Targeting NEK7 mediated activation of the NLRP3 inflammasome as a new

therapeutic avenue for Alzheimer's disease”

(Research undertaken at Walter & Eliza Hall Institute of Medical Research)

(The Walter & Eliza Hall Institute of Medical Research administers the research

grant) 94,553 -

Professor Bryce Vissel

“Novel therapeutic targets to correct synapse loss and prevent cognitive decline in

Alzheimer's disease”

(Research undertaken at St. Vincent's Hospital Sydney)

(St. Vincent’'s Hospital Sydney administers the research grant) 183,539 -

Dr Livia Carvalho

“Investigating novel bile acid nanocapsules carrying neuroprotective agents for the

treatment of retinitis pigmentosa”

(Research undertaken at the Lion's Eye Institute)

(The Lion's Eye Institute administers this grant) - 18,750

Professor Denise Doolan

“Development of a multi-antigen T-cell malaria vaccine”

(Research undertaken at James Cook University)

(James Cook University administers the grant) - 72,500

20
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Note 15. Contingent Liabilities (continued)

Dr Jenna Ziebell

“Alternate drivers of Alzheimer's disease: Are microglia the problem?”
(Research undertaken at The University of Tasmania)

(The University of Tasmania administers the grant)

Dr Dorothy Wai

“Development of HsTX1[R14A], a novel peptide for reversing neuroinflammation in
Alzheimer's disease”

(Research undertaken at Monash University)

(Monash University administers the grant)

Professor Bernard Flynn

“Gastrointestinal-Restricted ALK5 Inhibitors for the Treatment of Intestinal Fibrosis”
(Research undertaken at the Monash University)

(Monash University administers the grant)

Dr Pierre Qian

“Mu Microwave catheter for treatment of hypertension”
(Research undertaken at the University of Sydney)
(University of Sydney administers the grant)

Dr Rebecca Nisbet

“Vectorised antibody therapeutic targeting intracellular tau for the treatment of
Alzheimer's”

(Research undertaken at the University of Melbourne (Florey))

(University of Melbourne (Florey) administers the grant)

Professor Kate Schroder

“Inflammasome proteins as novel drug targets for treating dementia”
(Research undertaken at the University of Queensland)

(The University of Queensland administers the grant)

Dr Remy Robert

“Targeted killing of immunosuppresive regulatory T cells for the treatment of solid
tumours”

(Research undertaken at Monash University)

(Monash University administers the grant)

Dr Emma van der Westhuizen

“Enhancing microglial phagocytosis of toxic amyloid-beta (AB) peptides using small
molecules”

(Research undertaken at St. Vincent's Institute of Medical Research)

(St. Vincent's Institute of Medical Research administers the research grant)

Total Contingent Liabilities

Research Grant Commitments
Commitments not later than 12 months
Commitments later than 12 months but not later than five years
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2025 2024
$ $
33,537 111,386
- 51,946
- 111,100
- 112,500
41,963 128,325
35,000 205,000
43,476 217,384
93,220 -
766,272 1,028,891
708,816 874,915
57,456 153,976
766,272 1,028,891
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Note 16. Related party transactions

Parent entity
National Foundation for Medical Research and Innovation is the parent entity.

Key management personnel
Disclosures relating to key management personnel are set out in note 14.

Transactions with related parties
There were no transactions with related parties during the current and previous financial year.

Receivable from and payable to related parties
There were no trade receivables from or trade payables to related parties at the current and previous reporting
date.

Loans to/from related parties
There were no loans to or from related parties at the current and previous reporting date.

Note 17. Research Grants

The sum paid in grants totalled $1,819,825 (2024: $1,230,814) as recorded in the income and expenditure
account and funded the following research projects:

2025 2024
$ $

Dr. Livia Carvalho

“Investigating novel bile acid nanocapsules carrying neuroprotective agents for the

treatment of retinitis pigmentosa”

(Research undertaken at Lion's Eye Institute)

(The Lion’s Eye Institute administers the research grant) 18,750 -

Professor Vito Ferro

“Pharmacological chaperone therapy in a mouse model of MPS IlIA (Sanfilippo

syndrome), a childhood dementia”

(Research undertaken at University of Queensland)

(The University of Queensland administers the research grant) 91,067 -

Professor Mike Rogers

"Developing a lipid replacement to overcome a childhood autoinflammatory disease’
(Research undertaken at Garvan Institute of Medical Research)

(The Garvan Institute of Medical Research administers the research grant) 158,611 -

Associate Professor James Wells

“The development of Q2361 for skin cancer prevention and treatment in transplant

patients”

(Research undertaken at University of Queensland)

(The University of Queensland administers the research grant) 187,110 -
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Note 17. Research Grants (continued)

Professor Gursel Alici

Preclinical preparation of a novel multimodal human-machine interface to enhance
myoelectric control of transradial prosthetic hands

(Research undertaken at University of Wollongong)

(The University of Wollongong administers the research grant)

Dr. Hayley Bullen

Developing novel antimalarials that prevent malaria parasites invading red blood
cells

(Research undertaken at The Macfarlane Burnet Institute of Medical Research and
Public Health Ltd.)

(The Macfarlane Burnet Institute of Medical Research and Public Health Ltd.
administers the research grant)

Professor Isabelle Lucet

Targeting NEK7 mediated activation of the NLRP3 inflammasome as a new
therapeutic avenue for Alzheimer's disease

(Research undertaken at Walter & Eliza Hall Institute of Medical Research)
(The Walter & Eliza Hall Institute of Medical Research administers the research
grant)

Professor Bryce Vissel

“Novel therapeutic targets to correct synapse loss and prevent cognitive decline in
Alzheimer's disease”

(Research undertaken at St. Vincent's Hospital Sydney)

(St. Vincent’'s Hospital Sydney administers the research grant)

Professor Bernard Flynn

“Gastrointestinal-Restricted ALK5 Inhibitors for the Treatment of Intestinal Fibrosis”
(Research undertaken at Monash University)

(Monash University administers the research grant)

Professor Michael Good AO

“Dr. John Raftos AM Award”

(Research undertaken at Griffith University)
(Griffith University administers the grant)
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2025

120,000

150,000

76,553

109,788

111,100

2024

78,300

50,000
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Note 17. Research Grants (continued)

Dr Pierre Qian

“Mu Microwave catheter for treatment of hypertension”
(Research undertaken at the University of Sydney)
(University of Sydney administers the research grant)

Professor Russell Dale

“Brain RIBO-STRESS signature: a biomarker of neurodevelopmental and
neuropsychiatric disorders”

(Research undertaken at the University of Sydney)

(University of Sydney administers the research grant)

Dr Rebecca Nisbet

Vectorised antibody therapeutic targeting intracellular tau for the treatment of
Alzheimer's disease

(Research undertaken at The University of Melbourne (Florey))

(The University of Melbourne (Florey) administers the research grant)

Professor Kate Schroder

“Inflammasome proteins as novel drug targets for treating dementia”
(Research undertaken at The University of Queensland)

(The University of Queensland administers the research grant)

Dr Remy Robert

“Targeted killing of immunosuppressive regulatory T cells for the treatment of solid
tumours”

(Research undertaken at the Monash University)

(Monash University administers the research grant)

Dr Emma van der Westhuizen

“Enhancing microglial phagocytosis of toxic amyloid-beta (AB) peptides using small
molecules”

(Research undertaken at St. Vincent's Institute of Medical Research)

(St. Vincent's Institute of Medical Research administers the research grant)

Professor Peter van Wijngaarden

“Dr. John Raftos AM Award: Translating an eye imaging biomarker for Alzheimer's
Disease to the clinic”

(Research undertaken at Centre for Eye Research Australia)

(Centre for Eye Research Australia administers the research grant)

Dr Jonathan Danon

“Innovative molecules for imaging neuroinflammation in Alzheimer's disease”
(Research undertaken at University of Sydney)

(University of Sydney administers the research grant)
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2025

112,500

86,363

170,000

173,908

51,780

2024

90,000

137,324

24,125

45,000

43,477

50,000

64,050
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Note 17. Research Grants (continued)

Dr Jenna Ziebell

“Alternate drivers of Alzheimer's disease: Are microglia the problem?”
(Research undertaken at The University of Tasmania)

(The University of Tasmania administers the grant)

Dr Dorothy Wai

“Development of HsTX1[R14A], a novel peptide for reversing neuroinflammation in
Alzheimer's disease”

(Research undertaken at Monash University)

(Monash University administers the grant)

Associate Professor Vivien Chen

“Novel biomarker to predict thrombotic risk in myeloproliferative neoplasms”
(Research undertaken at the Sydney Local Health District)

(Sydney Local Health District administers the research grant)

Associate Professor Linda Wakim

“A novel universal influenza virus vaccine that provides long term protection against
the flu”

(Research undertaken at University of Melbourne)

(University of Melbourne administers the grant)

Dr Livia Carvalho

“Investigating novel bile acid nanocapsules carrying neuroprotective agents for the
treatment of retinitis pigmentosa”

(Research undertaken at the Lion's Eye Institute)

(The Lion's Eye Institute administers this grant)

Professor Denise Doolan

“Development of a multi-antigen T-cell malaria vaccine”
(Research undertaken at James Cook University)
(James Cook University administers the grant)

Dr Prashant Bharadwaj

“Analysis of neurofilament biomarkers for Alzheimer's disease, Parkinson's disease,
Multiple sclerosis and childhood dementia”

(Research undertaken at Edith Cowan University)

(Edith Cowan University administers the grant)

Total Research Grants
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2025 2024

$ $
77,849 98,706
51,946 105,377
- 22,500
- 85,000
- 73,750
72,500 145,000
- 140,705
1,819,825 1,253,314




National Foundation for Medical Research and Innovation
Notes to the financial statements
For the year ended 31 December 2025

Note 18. Events after the reporting period
Subsequent to year end, the Board made the decision to move investment management services to a different
provider. The change is not expected to have a material impact on the operation of the Foundation.

No other matter or circumstance has arisen since 31 December 2025 that has significantly affected, or may
significantly affect the company's operations, the results of those operations, or the company's state of affairs in
future financial years.

Note 19. Reconciliation of result for the year to cash flows from operating activities

Reconciliation of net income to net cash provided by operating activities:

2025 2024
$ $
(Deficit)/surplus for the year (87,520) 1,928,604
Gains on disposal of financial assets (13,061)  (340,517)
Unrealised gain on investments (585,895)  (782,711)
Decrease in receivables 77,637 9,198
Increase in trade and other payables 355 17
(Decrease)/increase in employee benefits provisions (2,949) 9,041
Cash flows from operations (611,433) 823,632

Note 20. Fundraising Activities

During the year, the gross income and expenditure from fundraising activities was $nil (2024: $nil). As a result,
the impact on the statement of financial position was $nil (2024: $nil).
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